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Gross Domestic Product
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Australiaf6s economic growth over the September quart e Sydney Mel bourne ower
expected, as consumers choose to save rather than spen 116. 5 115. 9 red ¢
interest rates and the $25 billion worth of tax cuts. +0. 5 %* +0. 5%* 4% f
year and a very soft 1. 7% year on year, short of what ary
wages.
The economy was strongly supported by net exports and nsumj
iron and coal prices and government spending, which | to
spending softened through the quarter despite the gov trib
Correspondingly, the household saving ratio increased Brishane Por il wher
money. 115.5 114.5
+ . Of* + . 0f*
Looking forward, the RBA is expecting the Australian e EE CERA fr
year on year in June 2019 to 1.7% in September 2019. 'V Iip
pointd in the economy. Though hurdles still remain to 1, (o
unempl oyment .
Consumer Price I ndex & I nfl ation
Canberra Adel ai de
National CPI increased marginally higher than expected ovel ltdhe FPeptelmbedr. Guart e

in June and 1.7% year on year compared to 1.6% over the t®elW%* montthG. T%* June
current 115.4 index poini3%% tAgayien. bmingdsifrog tthe RBA®Ms cdnsecutive quarter and one

the weakest reading since the series started in 20083.
The most significant price rises this quarter are intern : hol
(+3. 4%), property rates and charges (+2.5%) and child ca 5 %) .
price falls this qua2rt0e%) ,8rfd %3 utaaomho v2iebedt)fabeé le s ( ( v
Dar wi n Hobart
Neverthel ess, the nation saw steady increases over the Iaitli n?nthslr/i4th3margi
with Sydney, Mel bourne, Perth and Hobart all increasing by+00.§'% over+dhg'%$epteml
Canberra increasing 0.7%, followed by Brisbane at 0.6% and finally Darwin increa:
*Change over the quarter
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Business Senti ment
14 The monthly business survey released by N
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business confidence now sitting at O inde
points, a sign of the trend, after starti
)
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(5]
S conditions and confidence remain below a
S
“g However, the broad based tren20d@cappeawse
3 have sl owed.
]
£
§ The survey indicates that although there
spending is subdued, with retail and whol
performing, reflecting the troubles in th
o construction are also weak, possibly indi
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Looking forward, indicators from the suryv
ChafitNAB Business Confidence I ndex that business conditions are |ikely to co
Source National Australia Bank [/ Preston Rowe Patersgn Research. . .
rend, with inflationary pressures to als

i mprovement can appear to be seen as a re
with conditions so deeply negative, it is
support a turnaround.

Consumer Senti ment

108
According toMehkeoWeseéphostitute survey 10

the overall Consumer Senti ment I ndex dipgp

September from 100.0 index points in élJoQ
further 5.5% to 92.8 index points as Gfo B

index since July 2015. ggs

296
The index has fallen by 8.4% since thggB
8. 6% year on year. The fall is despite 95
and is certainly shows the weakness of 9(t)

interest rate cuts would boost consumer

The survey cites gl ofCahli navdantad es wah axq At hdall@l nani ch

. ChamtConsumer Senti ment I ndex
economi C performance ot her advanced € C Source: -Mélshpurcne I nstitute Survey / Preston Rowe Paterson
was concerns over the lack fiscal policy, tne wmanks oniy partial pass tnrough of
the official cash rate cuts and stagnant wage growth.
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Cash Rate 30 -
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period, which could fuel more investment into higher yielding
assets |like property.
. | | 2.50 4
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The Australian 90 Day @dnlkbabill poane s
0.98 per cent over the September quZda-
After dedl8 nbmg thy 1. 11 per cayt i ni7sl
Bank Bill rate gradually declinedé’,th\
August 2019 saw3abgec!|iwvmél ef Sept efHb®]
remain at 0. 98%. &
1.25 -
On an annual basi s, the Australian 90
1,00 -|
95 basis points, from September 2018
cent as at September 2019. Howeverss .
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Business Lending Rates

Over the June September 2019, all th
7.5% l oan decreased following the RBAGs i
guarter Residenti &7 Stkepurtead 6.eZ20%,as3
7.0% Fixed Small Busindgs blpsan oR&t & 8&0 &m c
Small Busihésbpkoans7. 07 %.
6.5%

] This has been the trend since the F
6.0% - cash rate since June t-Neary@€axedBS&Hfr

] business | oan remained at 5.19% sin
5.5% t e .

1 Secured |l oans and Other Smalll Busi ne
5_0%: bps in September 2018 and has since

1 7.35 per cent respectively, until th
4.5% -

1 Further more, since the more recent
4.0% - have reduced rates for Residenti al
CharfitB®Bsiness Lending Rates Business Loan Rate down, and Other S
Source ABS / Preston Rowe Paterson Research
*Change over the quarter 4. 26%, and 6.97% respectively.
Home Lending Rates
6.0% ) .

°: All three categories of the housing

] over the September 2019 quarter. The
5.5% -

o; by22 bps to 4.80%, Mor t gagedlMa rbgpger

] ' 0.10 to 5.20% and 3 Yed&br6s bRisx éd de c3réeda s e d
5.0% - .

] 0.21 Mort gage Manager s )

] BankStandar d Year on year; Bank Variable rate dec
45% 7 varrable Rate bps and Mortgage Managers 12 bps.

1 Bank3 Year Fixed
4.0%: -0.-56 Moreover, since the more recent rate

] passed on some of the rates for B3
3.5% Mort gage Managers; reducing to 4.

] respectivel y.

3.0%

ChamMtH®me Lending Rates
Source ABS |/ Preston Rowe Paterson Research
*Change over the quarter
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Labour For ce

Unempl oy ment

The Australian unemployment rate has d¢ in
AUS NS W VI C
September ; foll owed by a stagnant rest d
August . v v L
5.2% 4.5% 4. 7%
. . Unempl oy me
Over the quarter, improvements in the Rat e
0.1%), T-8s maom i andd. 10T, (whil e empl oyment
same for Victoria, Queensl and and West LD WA RACT
increase in the wunemployment rate was | | A 4
Northern Territory (+0.6%) . More recent 6.5% 5.7% 3.5%
jumped back to 5.3% in October, putting
While the number of jobs has increased SA NT TAS 1e
supply; wi t h t he wor king age popul ati A A v
although, the participation rate conti. 6.3% 5.6% 6.2% pare
capacity within the | abour mar ket and
wages and inflation | ow.
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= Unemployed Persons =Unemployment Rate AUS NSW VI C
750,000 6.50
v
730,000 6.00 . S19 65.6% 66.3%
\-w’."-N\__ _
£ 710,000 i vi 550 &
5 H
2 - £ WA ACT
S 690,000 5.00 =
3 é - v A
2 670,000 450 & 59 68. 1% 71. 3%
IS -
£ :
> 650,000 4.00 §
NT TAS
630,000 3.50
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g9 e553553938g3g9
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*Trend figures used for NT and ACT as seasonally adjusted
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Wage Price I ndex 20
e Total — Private Public
1.8
Australiad6s Wage Price Index (WPI) incr(iéa per
cent in the September 2019 quarter (togc?léz n the
0.5 per cent growth in June quarter 201%914+ —
j=
[
P . £ 12— _— —
Year on year, Australiads wage ©price %néei P
increasing by 2.23% from September 2013.1.07— F— \— N
o
over the September quarter to 132.0 incged%i v /\ sed
’ . o -
0.7% to 136.0 index points. 0;
50.6* Y
According to the RBA, wages growth con§in
. 04 v
be welcome development if |l arger growt® i I e
pressure for increases as strong |l abour02 h
supply. And a good indicator that the g¢& : : : : : : : : : : : : : |
unempl oyment and underempl oyment . g % 2 & 5 5 5 5 8 23 3 8 g 3 3
£ c Q 5} ) c o o I c =3 o L c Q
(] =3 o) o3 [} = ) o) (] =3 ) ) (] =3 o)
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Moving forward, we can expect wages growth to remain subdued or some ti me,
) . ) Charft AWg8tralian Wage Price Index
given the current spare capacity in thesouadbeouAassmaPrrkeeton Rowe Paterson Research
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Share Price Indices 1000
e Australia S&P/ASX 200 e nited States S&P 500
Over the three months to September 2019, gof -
inclined towards the 532.2 points mark asrz)od
The quarter figure indicated a 5.4 points )i nt s
[
Over the twelve months, this figure si gsnioF- 7.8%.
>
3 6Q0 |-
The United States S&P 500 Index increa@eg S&P/
ASX200 during the quarter. The United 5®t
September quarter at 901.4 points from J4dbr1— ts)
This figure reflects a 19.0 points or 2.2%
300 } t } t t t } t } t } t {
¢ ¢ & 5 5 5 5 g 3 % = g g g9
c Q 5} o c Q o) = c Q 5} o c Q
=3 [o) o) ] =1 [ 7] (] =3 [} ) ] =1 [
I B = » o o = 5 o o = " 0
. . .CharﬁAqstral|an and US Share Price |lndices
l ndustrials, All Ordinar iers &' Propesr ty"Trust
I ndex Values
Over the September quarter, only the Al 1" (1’700
performance, with the remaining Australgan Al Ordinaries  ==Industrials AN Yoot S
Index and the S&P/ASX200 Industrial I ndcgeXx for
the quarter.. The AlIl Ordinaries perfor§rg§m§ii 1,500 x
. . a ©
recording a quarterly increase of 2.520% an 104&)[%0wed
by the Property Trusts |-6ddX% peeor tthe Egaa ’ é
1,609.8 index points and finally The Igdus 1,390 2
o3
decread2e69% to 6745. 4. @ 5,500 - ué-
5 1,200 &
£
The market has performed well over th%s.qoorf 11 h e
shrinking of gl obal interest rates ang ¢ ux of
investors seeking higher yielding asset g%0F i O¥ shar
mar ket does appear to have slowed in the I‘;é ituatio
of low interest rates is here to stay at e el for
investment is still there. ¢
S Research
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Australian Exchange Rates

Over t he quarter to September 201
depreciated against mo st maj o-r cur |
3. 2%), UKO .p&%)n,d and J&Bpamese HOeme v E
appreciation of the AUD is seen ag
and remained the same with Euro.

As at the end of September, $AUD1.
A0.5488, 00.6171, 072.74 and $NZI
recently in October, we have seen t

to 0.6926 USD.

Year on year, the Australian doll a
against other major currencies, dr i
rate cut this year. Since Septemberl
t he UBD5Y%), UK. p6dohd-0( EGutp, (Japan

Yenll. 25%), an-d.RB%JIoll ar (

While interest rates cuts bGhitnhae RI
trade war and a trend of rate cuts
global, have contributed to a de
Nonet hel ess, the |l ow AUD sitwuation
drive the Australian tourism and e

resources sector .

Charit Mbomthly Movement in Exchange Rate
Source RBA / Preston Rowe Paterson Research
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