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Darwin CPl saw Nmeudeemrﬁltoymemif wage index increased by

increase amongstintheasadi Dab pp7%)\.oe/rerthehe quarter to Sept

ities, rising BywaPt2rbpshevardHeést rredtlecting a 1.56%
quarter and %i3%iceoct 13.increase yoy.
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Q 6.1% ‘ +1.0%**
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bps over the qucaornfeirdedmcedeicnde Qufeeinls| myd6 sl 29A8Bl y QLD age

2018 and 1.7 phpsityoythe secomareassdac btyi Vadr ppsed e hy 1.0%, reflecting
quarterly decreasd hien qaG@x¥8.ea.total of 1.72% increase yoy.
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behind most of th'ndaxtfelIaano!baemplpg'rnans rat @0fl®r, INIS&% wage inde
capital cities, incntédapiumgh hh el g4sehbcposnrd. consecut iivnec rnecanstend ibny 1. 2 %, refl ect
ver the quarter and 1.9 bps yoy. December 2018 total of 2.04% increase
Australian Capijt al Territory
3.6% +0. 8%**
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Canberra CPIl iACT@&asedeimpl oyAlelnits rwaatgee i ndex rew by 0.8%
[ 4 0.7 bps over trhemaiumed eat 3.06wWerf otrhet hgeuarter o Sept 2018,
reflecting a Io&rbvnscpu;ecuhuw&veﬂontAnCTos i ex is still the
increment . owest amongst e capitals.
I a
Q 4.2% +0. 8%**
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0. bps over t hceo ngfuiadcetnecre, i nde8 pplbvér theibDecembsed by 0.8% over the
reflectrng a ypplnhsremanchlmugarNSeW .anTdhi s fgiug@urtee rr etfol eScetpta 2018, indicating
of 2. bps QLD6s index. 10yr record | @w, increase of 1.87% yoy.
Tasmani a
Q 5.9% ‘ +1. 4% *
-
Consumer Pri daslimeesxs SentUnmemptl oyment Wage | ndex
Hobart CPIl jumpedmbyi a.Rs t hTeasomadnyi asétsatuene mP\v @y mteme quarter to Sept
bps over the gwarnthera tquabDeer rptencnemeased2by8a FASghaw the highest
2018, recording a@avtotaheygwpaldterpp over theiDecemberin wage index
increase of 3iB8Bcbeasing by +62pdaBngsarter. nationally by 1. 4%.
* Based on ABS CPIl releas
** percentage change frol
# Date of Publication figures based o
N.B. This data is compiled using publicly available publ
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Gross Domestic Product
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ChamtSelasonally Adjusted GDP and Seasonally Adjusted Change in GDP
Source ABS / Preston Rowe Paterson Research
*Dec quarter 2018 figures are currently not available and hence Sep ¢ sed fo
. Sydney Mel bour ne
The Australian economy grew by 0.3 perdweakerovtehrant heec 115 2 114 6 2018
expectaaftdlolnemwi ng the 0.9 per cent increase over the quc¢ +0 4'%* +0 5.%* 2 ecc
constrained by the weak mining, engineering, construct ile
Despite the stronger | abour market outcome, the data r ian
guarter confirmed that consumerds income and demand re
Household income growth remains | ow. Whil st wage growt ed,
some asset prices have declined including residential d pi
i ft underlying CPI infl at-Bopebac&nto RBAGs target ban Brisbane Perth
Net t d h I th tributi t t h GDP hi 114.0 111'3d |
e exports made a ea contribution o e whi ec
P y +0. 5 %* +0. 5 %*
performing well regardless of the softer growth, suppo I'i an

service exports over the past year.

Consumer Price I ndex & InflationO e

Nati onal CPI declined to 1.8 per cent over the year to Decceamberra2018 adéleCiiedi ng
third quarter of 2017, down from Septemberds 1.9 per cent 1y 8r. an yehr Zaipd above
cent. The declining growth of inflation rate in the quartetOwas%*mai nlty0 .da®*t o t h

On a quarterly basis, the national CPIl went up 0.5 per cent following the 0.4 pe
This figure marked the highest quarterly figure since Deceg 2017.

Through the quarter, tobacco recorded the highest price i at r cent,
accommodati on came second at +6.2 per cent. The increase esti day tre
Australian doll ar exchange rate. The | ow Australian doll a our age Wstralian
internationally to get more bang for their buck. On the cd®PRfPaty, thdob@Rdgsét sign

the audio visual & computing equi p3nedhitpamd2 abuttpoamod ci evnet .fuelldle:lsl-iQIing 1b;3 6

+0. 2 %* +1. 2 %*
Nonet hel ess, the CPI of all Australian capital cities increased across eight ca
outstanding 1.2 per cent increase over the quarter followed by Canberra at 0.7 p
Adel aide increased by 0.5 per cent while Sydney and Dapwiindssl'acked gehind at, .0
respectively. Source ABS / Preston Rowe Paterso
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Business Senti ment
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The monthly business survey released by N
that business confidence index declined t
from Septemberoés +6 points. Confidence de
% quarter, however, the mining industry st
3 confidence reading amongst all industrie
c . . .
3 Meanwhil e the finance, business and prope
5 confidence.
o
2
2 Across the states, the highest confidence
(2}
a points, followed by South Australia (+9)
Queensl and, Victoria and New South Wales
NAB business condition index fell sharply
+13 points. Conditions remain most favour
e g B ] g 5 S 5 5 ] k] 3 3 ; P
5 < T T3 a T T2 ¥ T P NSW recording strongest conditions.
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ChamMiNAB Business Confidence | ndex
Source National Australia Bank / Preston Rowe Paterson Research

Consumer Senti ment
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According to-MehboWeséphnonstitute survey o0
the overall Consumer Senti ment I ndex iR
December from 104.3 index points in NowgeE
mar ks a full year which optimists have®

from 2017 where most sentiments are be’f
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Cash Rate 3.0 1 - 0.20
e RBA Cash Rate (LHS) e JS Federal Fund Rate (LHS)
The Reserve Bank of Australia hel CESE BoE Current Official Bank Rate (LHS) === Bank of Japan Overnight Interest Rates (RHS) | 0.5
the'"@®nsecutive pPPecembars 2d18. The d
to hold on to the |l ow interest rate |
domestic economic growth; aIIow'r;\;nzgo’ 70'10;\3
unempl oyment rate, trigger the ingre g
(=2
the current inflation rate (1.8%)% 16p 0.05%
S Q
target (I nfl3%)i.on Target: 2 @ o
() [3)
o a
A six and a half year |low unemplo]yorﬁ r 0.00
December 2018, despite wage growth re
growth in household income and hi gb5 - - -0.05
one of the key wuncertainties for hou
inflation outl ook. Additionally, 0% @ } } } } } } } } } } } 010
including residential properties with natinwfdeGmegsuGes Sof Sr emt X X *
. . S ) ) < - [ T G, o SR < =3 &
inflation remaining | ow. Drought hasgalgo Iged(%'togdlfglcgjlt%cogdlglog:’s 3 2
rn some part of the rural sector. ChamMtM&évement of Cash Rate in Australia Engl and US and Japae
Source RBA / Bank of Engl and; / Bank of Japan / US Federal
The members of the Reserve Bank of Australia believe that it is
appropriate to maintain a steady cash rate while progress on wage
growth and inflation unfolds. 407 100
AU 10 Yr Bond Rate === US 10 Yr Bond Rate 10 Year Bond Rate Spead AU-US
3.5 - - 075
Australian 10 Year Go
< 30 1 - 050
< )
Through the December 2018 quarterg t g
fart-a@bp¢) than the US 10 year boréiédz_sp —025'%
-17 basis pointsUSwbdedi sgreae BY B b :/5)_
. . o
te40 basis points. M 50 - 000 9
] >
S !
In October -M®18prehe ANUdened by 1T b 2
S 15 - -0.25
47 bps) as the US 10 year bond rate
per cent meanwhil e AU bond rate incr
. . 1.0 - -0.50
points to 2.63 per cent. The increasste
driven by the confidence around the
0.5 +—— — — — — — — — — — — — -0.75
recorded an increased wage growth and félliio.ng‘gune{gnpl“_'.\oy ‘nt‘;rage é é é o
. . & 8 IS & & 8 < & 2} 8 < & )
to its |l owest | evel since 1969. g s 3 8 g s 3 8 g g 3 8 g
ChamtM@ h1 Mo v e A fE e yiG®Il ds E s he Cast E 2
Nonet hel eslsS 1UtOheYelad bond spread retra&::tlme ‘”lﬁ‘RO\yWs’a?P/\cé’?’&lsﬁu@éi‘lgl%;tc\;owigg‘sggrlc}:‘P aehorete
end of the quarter, closi Mg thhhesigear with a spread of
points as both the Australian andz'lrgs rates fell by 25 basis points
and 29 basis points to AU 2.43 per CE€ ag)payBankBilRate ===Cash Rate
2.50 -
90 Day Bill Rate Swap|
The Australian 90 Day Bank bill rate
$2.00
2.02 per cent over the December qguwart
Q
©
Af ter remaining at 1.93 per cent Of Iy
the-D&a@ Bank bill rate increased slig
to 1.93 per cent and ended the yearlsg
On an annual basi s, the Australian 1950/
25 basis points, from December 2017598
cent as at December 2018. 100 b
2 1 3 3 g 5 S 5 S 2 3 3 3
& L < =Y & ) < o ) s < =Y )
&g & 5 § & & 3 § & & 3 § &
ChafMtMant hly Movemamty Bfi Ittheag®U nst the Cash rate
Source RBA / Preston Rowe Paterson Research
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Business Lend g Rates
7.5%
1 Over the December Quarter 2018, all
1 loan; Residential Secured, 3 Year Fi
7.0% - +00 Other Small Business Loans; remain
1 Smal |l Bu®fi mess 5.30 per cent and 7.35 per cent resp
6.5%1 The figure for the Residential Sect
] 4050 since April-Y2@t7 Fwhkielde S3nall busines
] since April 2018.
6.0% 7 Small Business te P
1 Residential Secured )
J On the other hand, Ot her Smal | Busi i
5.5% - on September 2018 and has since then
5.0%
ChamMtBBsiness Lending Rates
Source ABS |/ Preston Rowe Paterson Research
*Change over the quarter
Home Lendi Rat es
5.5% -+ . .
U: Al three categories of the housing
] points over the December 2018 quart
5.2% 7 Bank Variable Rate and the Mortgage
1 +0. 05%b +0. 05b . .
1 Pe pscent while the Home Equity Loan rate
4.9% Ban®Standard Mortgage Managers
] Varlaoie Reuve On a yearly basis, both the Bank V.
26% 1 Loan rate increased by 15 basis poi
] Home Equity Loan Rate rate increased by only 5 basis point
4.3% - +0-+0
4.0% -
ChafMtH®me Lending Rates
Source ABS / Preston Rowe Paterson Research
*Change over the quarter
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Labour For ce

Unempl oy ment

The Australian unemployment rate fell

following Novemberds 5.1 per cent and AUS NSW vic 1t
unempl oyment rate recorded for Decembe | v v

l evel of unempl oyment since June 2011. 5.0% 4.3% 4.2%

. Unempl oy me ]
the month albeit most of these were pa Rat e i me
positions decreased over the same peric c k

. L D WA ACT
wel |, however, I FM economi st not ed t h Q |
unresolved and it is difficult to envi: v v L n ot
low inflationary environment Go 883 8. 963 3. 6%
Through December 2018, Queensland empl ¢
hirers, hiring almost 12,000 workers. SA NT TAS ywt h
while other states remain relatively f A A A obs
decreased by 15,300. Victoria current| 5.9% 5.0% 5.9% Y
adjusted unemployment rate of 4.2%, sli
780,000 7.00
= Unemployed Persons ——Unemployment Rate
760,000 +g 6.50
I AUS NS W VI C
740,000 6.00
1 A -
(M 65. 6% 64. 9% 65. 8%
NA - . . L 9% b
o 720,000 550 g Participat
g \_\—A P Rat e
g 700,000 500 £
‘g é QLD WA ACT
= 680,000 450
2 g 4 A v
1% . 69. 4%
5 660,000 400 2 66 66. 0% °
640,000 3.50
SA NT TAS
620,000 3.00 A v
62.7% 74.3% 60.0%
600,000 f f f f f f f f f f f - 2,50
29 8 9 89 N 3NN g 8 ] g
L S N S - Y SO = S - Y
Jo) [ =] [ [9) ] > [ [ [ =1 [ [o)
o = » o o = ° o a0 = ° o 0
Charfi AW®tralian Unemployment Persons and Unemployment RBhtefi Utémpl oyment Rate and Participation Rate by State
Source: ABS |/ Preston Rowe Paterson Research Source ABS / Preston Rowe Paterson Research
*Trend figures used for NT and ACT as seasonally adjusted
Arrows indicates change over the quarter
Wage Price I ndex 14
@ Total — Drivate Public
Australiads Wage Price Index (WPI) increga per
cent in the September 2018 quarter to 130. /ase i
. S
Wa g e Price I ndex wa s expected as unefpb

) ) . S
However, despite having to increase oveer
considered modest as househol d i ncome Ddoa b / -

[
l evel s. The i mprovement in the economygma h
c
over ti me. 8 0.6 - —— —
&
In the due course, increased wage growt,—?hmr / [
Q .4
shortages are reported. Nonet hel ess, t);ie V of
spare capacity in the |l abour market an(aof e to
hi gher wage and price inflation continues.
0.0 T T T T T T T T T T T 1
S 29 9 &« & 89 5 5 S 5 ? 3 3
& & L < =3 2} ) < & & L < &
[0 o [ =1 [ fo} o =1 [0 D [ =1 [0
(2] [a] = hEd 2] [a] = = 2] o = hEd 2]
Charft AWg8tralian Wage Price Index
Source ABS / Preston Rowe Paterson Research
*Dec quarter 2018 figures are currently not available an

anal ysis
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Share Price I ndices 1000
Over t he three mont hs t o December 2018, t e Australia S&P/ASX 200  e===United States S&P 500
declined 43.8 points or 9.03 per cent,goeﬁ The
Australian S&P/ASX200 Index declined witgg he
United States S&P 500 Index that fell ®123 t he
same period to 759.1 points. §7°°”
Events over the quarter that affects t-ié@ooc 1d e x
incl-udes 500 L
M1 The Royal Commission hearing findings M
1 AMP sells |life insurance arm, causing %%
f ANZ reports cash profit down 5 per cent
T Lendlease writes down engineering divi:§0q§n‘lD| é é é L,\' g ‘,‘: ‘: ; é é é
f Court r_efuse t o _endorse West pacds $35 m$llg ons sgttgen%entg wgthg A%ICgovgerg
responsi ble |l ending breaches a = = N ] = - N a = - n o
Charft At8tralian and US Share Price Indices
Source: RBA / Preston Rowe Paterson Research
I ndustrials, All Ordinayfid.es & Propertv Tr us.d
I n d e X V al u e S x === All Ordinaries ~ ====|ndustrials < Property Trusts
Over the December 2018 quarter all thréesooﬁ» Pzoowperty
Trust s Il ndex, the Al Ordinaries Inde_g a Ind%x
declined. Considering this trend, t he %re,b’b@» ,algsd'ogely
it increased 2.6 per cent to 1,412.6 hzoin 20%8
despite reflecting-laom%rgvealtUechhaetir:‘_:fsboo» 71’000‘%.
The S&P/ASX200 Industrials Index that§ in y §
amongst the manufacturing & distributie(érs,oom» Irspoi c e s
& supplies and transportation —ieripeesgbine
to 5,671.7 points over the mont k6. YBhipsgg‘fsob | | | ; ; ; ; ; ; ; ; 0
cent over th®.fupeteceandover the year. SidnilBardtd& thel3s&P/ Asxeog 3 3 3
Industrials Index, the All Ordinaries Ind8x Sde2 ! i@ned By 30.§ BerE cantd td 5,709
points over the mont h:6.TIi 9 erme fcleedt.t 80 rmpeaq waeratrd ryl y
cent decline. Sourcer hASX ) Pretion Rowe Palercon Research
:lg‘
[
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Australi a

Movement
Preston

Charit Most hly
Source RBA

in Exchange
Rowe Paterson

n

Rat e

Research

Exchange

Rat es

Over t he month to December 2018, the Aus
most major currencies - 3.i5n%)l,udU gBduhned EX\&r ®
3. 8%) , Jap-&né &%y ¥ed -§Z3mpl| &s @Gt the end
2018, $AUD1. 00O equated t o $USDO. 7058, /
$NZD1.0519.

The Australian -Do3 | per i sendtowagaicrkstwhteme
compared to September 2018 figures. Steep
crude oil prices, along with adjeuandt mawetr e
the Ilikely catalysts b-bhtkhkdwabeamewvestih
despite the partial shutdown d%Detcleenb&B g
2018 't"oarwbary 2019.

The continued financi al volatility and th
the |likely driver behind the Australian D
The -GhS na trade war destabilised markets
sensitive to changes in the Chinese econc¢
Dol | ar .

Against the British Pound, the Australian
to December 2018. The Sterling rebounded
Brexit negotiations, driven by Theresa Me
|l eadership of the Cerescermbeetri.ve Party i n m
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