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ABOUT THI S REPORT

INSIDE THIS ISSUE:
Preston Rowe Paterson prepare standard research reports covering the main markets within which
we operate in each of our capital cities and major regional locations. A B @t M

The markets covered in this research report include the commercial office market, industr .
retail market, hotel and leisure market and residential market as well as economic factors Retail Market
on the real estate markets within we operate.

Industrial Market 4
We regularly undertake valuations of commercial, retail, industrial, hotel and leisure, resic
special purpose properties for many varied reasons, as set out later herein. We also provic Residential Market 4
management services, asset and facilities management services for commercial, retail,
property as well as plant and machinery valuation. EconomicEIndamentals 7
To compile the research report we have considered the most recently available statistics fi
sources. Given the manner in which statistics are compiled and published theg are us
months out of date at the time we analyse them. Where possible we consider short term
in the statistics by looking at daily published data in the financial press. Where this shov Contact Us 12
fluctuation, when compared to the formal published numbers we have commented accordingly.
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COMMERCI AL OFFI CE MARKET Supply by Grade (Stock)

Adel ai de CBD January 20166s Office Market Report

InvestmentActivity reveal ed that Adel ai deds total of fi
months to January. There was 18,771 sqm of additional space introduced

Preston Rowe Paterson Research revealed one significant sales transaction iﬁomgncnon with 3,614 sqm withdrawals over the period. Total stocks as at Jan

commercial office market for the December 2016 quarter:: stand at 1,420,822 sqm.

91 King William Street, Adelaide, SA 5000 Adel aide CBDoOs office market s pre
Inheritance Capital Asset Manageasent
paid$88.5 milliofor a hatftake in

" Westpac Housen arinitial yield of 7%

| The 33evel, 29,600 m2 of net lettable area

offices. A Grade offices take up 38.9% of total stocks in Adelaide, followed b
Grade offices, which take up 27.5%. C Grade offices take up 20.8% of all of

space. There is a declining trend in the number of D Grade offices available

which they take up only 9.9% of all office stocks. Over the year, total stocks
L. office tower includes a basement car park grown 2.5% , with the largest individual stock increase stemming from A Gr

28 groundevel retail and two historic buildings offices, which increased by 21,178 sgm. In contrast, D Grade office spaces dec!

i known aPerpetual HousandDelmont byi5,667 sqm over the year.

House These two buildings combine for a total area of around 2,000 m2. The sale
Adelaide CBD Office Market

reflects eate of $2,801 psm HIREE R ——

1,400,000
1,200,000

Leasing Activity

800,000

| Premium Grade
u A Grade
u B Grade
©C Grade
u D Grade

Preston Rowe Paterson Research recorded the following leasing transactions thago.oco

occurred in the Adelaide commercial market during the fourth quarter of 2016: EECSS

200,000

4

60 Light Square, Adelaide, SA 5000 R : S P PP S DD DD DD PP PP S D
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The National Centre for Vocational Education Re{ ™
. L Chart I Adelaide CBD Total Stock by Gfalerce PCA
will pay a gross annual rent mithe400 psm range *

Adelaide CBD

for a 1,800 m2 office lease. The newly refurbishe: Additional Supply and Withdrawals

70,000

60,000

m2 Agrade building has an upgraded lobby and-ni*

oftrip facilities. The lessee will occupy two floors.

50,000

(sqm)

40,000

102 Adelaide Street, Adelaide, SA 5000 om0
TheBrowns English Language Shhsdligned a new lease for a 1,869 m2 |

Office Space

20,000

office. The lease for space on levels one and ByedSavith optionsThe

10,000

gross annual rent is around $550 psm
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@Supply Additions @ Withdrawals

Develo p men t Sites Chart 2 Adelaide CBD Additional Supply and Withidémwete PCA

Januaryobs edition of the PCAb6s Office Mar ket Report have reported the

. Stage of Net Lettable Area .
Project Name Address 9 Owner Completion Date
Development (SQM)
113-115 King William Street 113-115 King William Street Complete 115 King William Street Pty Ltd 5,799 Q4 2016
City Central Tower 7 12-26 Franklin Street DA Applied Charter Hall / Telstra Super Fund 24,000 2019+
City Central Tower 4 141 King William Street DA Applied Charter Hall / Telstra Super Fund 12,500 Mooted

Table I Development Sites in Adelaidé G®Drce PCA
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Total Vacancy
South Australia Retail Turnover

Adel ai de CBDo6s office vacancy rates had months,
vacancy increasing from 15.8% to 16.2%. This increase is attributed to the increase e
of direct vacancy, of which it increased from 14.7% to 16ak¥v&cincy 5 j: g
remained unchanged at 1.1%. ‘t’z 10 %

§10000 a r \ ’ ZZ g
Over the six month period, A Grade offices experienced the only decline in vacancy” _ 10 £
rates, decliningi®y.5% to 15.4%. Premium Grade offices remained unchanged at 2500 20
8.3%. B Grade, C Grade and D Grade offices all experienced increases in the PR E RN LENN LeEny AN RN o
vacancy rates. B Grade increased by 1.4% to 15.6%, C Grade increased by 1 HOHHYHEE ¢ “_fS“A : &_f_mjwimge 8 deE

0 ) ) 0 o
18.1% and D Grade offices increased by 0.2% to 20.2%. S S AT R T S ARS

Adelaide CBD Commercial
Vacancy Rates

Positive results were recorded in A
December 2016. Lowest growth was recorded in Food retailing, which increase
0.17% over the month to $748 million. In contrast, the largest increase was
recorded in Clothing & footwear, which experiencedranmoattttincrease of

5.48% to their December turnover of $113.6 million. Turnover for Café &

Vacancy Rate (%)

restaurants increased by 2.88% to $192.9 million. Following this, Household go
Department stores and Other retailing experienced increases over the month of
1.98%, 1.74% and 0.92% respectively. Household goods increased to $246.8

million, Department stores increased to $111.2 million and Other retailing increz

0.0
Jan-07 Jan-08 Jan-09 Jan-10 Jan-11 Jan-12 Jan-13 Jan-14 Jan-15 Jan-16 Jan-17

m Direct Vacancy M Sub-Lease Vacancy to $2624 m|”|0n

Chart 3 Adelaide CBD Commercial Vacancy RBatgse PCA
Over the year, Depar ti51B8%the odytrezardeds 6 t
declined for South Australia over the year to December 2016. Other retailing

increased the most over the year, with a rise in turnover of 11.66%. Clothing &

RETAI'L MARKET

footwear and Café & restaurants increased by a respective 8.71% and 7.95%. |

| t t Activi retailing and Household goods increased by less dramatic increases, of 3.04%
nvestment Activity 1.27% respectively.

Preston Rowe Paterson Research revealed that there were no significant sales

transactions that occurred in the Adelaide retail market during the three months to South Australi®etail Turnover
% Monthly Change

December 2016. 10%

Retail Statistics o

% Change
N
8

2, 0% £ @t — —= S a— /
1 H 1 H 1 1 FAi -Jan-2016 Feb-2016Mar-2016 Apr-2016 May-2016 Jun-2016-Jul-2016, Aug-2016 Sep-2016 Oct-201/Nov-2016 Dec-2016
According to Retail Trade figures from the Australian Bureau of Statistics, total regalzl% \V % NG~ V7
turnover figures increased by 1.3% (seasonally adjusted) over the month t0 ..

December 2016. Total turnover figure for December 2016 was at $1,674.9 millions»

indicating a yeamyear increase of 3.98%. . R
-10%

——Food Retailing Household goods ——Clothing, Footwear Department Stores ——Other Retailing = Cafe, Restaurants

Chart % South Australia Turnover % Monthly Clsmgee PCA
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I NDUSTRI AL MARKET RESI DENTI AL MARKET
Investment Activity Economic Statistics
According to Building Approvals data from the Australia Bureau of Statistics, to
Preston Rowe Paterson Research recorded no significant sales transactions thatimber of dwelling units approved for construction declined by 14.21% to 676
occurred in the Adelaide industrial market during the three months to Decembedwellings. This figure indicates-arygear decline 6.63%.
2016.
Total number of house dwelling approvals declined over the month to Decembe
Leasing Activity 2016 by 16.45%. The number of approved houses for contruction for Decembel
2016 was at 457, indicating an annual dééline®®% % f r om Dec e mb
Preston Rowe Paterson Research recorded a number of leasing transactionsfifjate of 507 approvals.

occurred in the Adelaide industrial market during the three months to December

2016: Total number of dwelling units (excluding houses) approved for construction
declined by9.13% over the month of December 2016.The figure stands at 219
17 Stock Road, Cavan, SA 5094 and indicates an annual increase of

Leartekas rented a 1,500 m2 office and warehouse on a 9,000 m2 site from local

developer Anthony Catinari. The leaggyisdtson a net annual rent of e e 1A EE

12,000

$150,000. The property comprisesadaigince warehouse with a hardstand
and a wash bay. The lease refleatts af $17 psnCavan is located 12.2 km

north of Adelaidedés CBD. oo
REGI ONAL MARKET 4000
Investment Activity

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Preston Rowe Paterson Research recorded the following sales transaction uAdelaide SO Houses  mAdelaide SD Other

10,000

Annual Approvals

occurred in the South Australia Regional Market, during the three montt

December 2016: Chart 6 Adelaide SD Dwelling ApproBadsirce ABS
196 Newman Road, Charleston, SA 5244 ADELAI DE

Blackford Stablelsas been acquired by an unnamed local industrial participant

with an export business targeting the Chinese r§iarkeniitionThe property Mar ket Affordability
features a residence, heriatg stables andHettares of vineyards. The

vineyards planted include sauvignon blanc, chardonnay, pinot gris, sangioveseM@r ket affordabil ity figures from t/

pinot noir. There is also associated shedding, large water storage and formed Se€ Pt ember 2016 report indicate that

internal roadways and fencing. The sale of theatér&roperty reflects a three months to September. Median sale price in Adelaidei@e2tieal by
rate of $32,524 per hecta@darleston is located around 36.5 km east of $440,000. Nonetheless, this median price indicate an annual increase of 2.3%

Adel ai deds CBD. when compared to September 2015.

I nner Adel ai deds median house price
droppin@2.7% overall. Median sale price stand at $720,000 amongst 455 sales
reported over the quarter. Sale prices range between $575,000 and $940,000.

Annual growth from last year stand at 2.8%.

Mi ddl e Adel ai deds medi anl.58ad$497,p00.i c e
There were 1,297 reported sales during the period, with prices ranging fr
$420,000 and $610,000. Annual growth from September 2015 stand at 2.5%.
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Outer Adel aideds median sale price RentadseMarblhedD. 3% over the Septembe

to $342,000. There were 1,493 reported sales during the period, with sale prices
The December quarter revealed over al

ranging from $280,000 to $422,500. The median sale price reflects an annual . . . .
market. Increases were abundant across various rental properties, with the high
growth of 2.1%.

increase stemming from OQOuter Adel ai
Median House Price by Zone increase of 4.9%, and the lowest quarterly increase stemming from Middle

$800,000, 10.0%
. Adel ai debds 3 bedr o®2m 6h%.u sCust,e rwiAdne Ita

$700,000 8.0%

bedroom house rents increased to $2°
rents declined to $370.

$500,000,

4.0%
$400,000 ‘

2.0% i N
$300,000 I nner Adel aideds 2, 3 and 4 bedroom

0.0%
$200,000 1.9% respectively. Middle Adel ai deo:
$100,000 -2.0% .

1.6% and 2.3% respectively. Outer A

$0 -4.0%

$600,000

Median Price
Quarterly Percentage Change (%)

3

Adelaide Inner ~ Adelaide Middle Adelaide Outer Mt Gambier  Port Lincoln Riverland unchanged at 0_0%’ whilst 4 bedroom house rents in this zoné tdéned by
®Median House Price #Quarterly % Change
Chart 7 Median House Price by Zd&eurce REIA Over the year, The largest annual I
bedroom houses, with a 6.0% increas:¢
Median price for other dwellings in Adelaide deidi6éd tyer the September 4 bedroom houses experienced the largest decline in house rents;, declining by

quarter to $335,400. This figure indicates an annual increase of 2.6% when 2 79 over the year.

compared to September 2015 median figure.

$600 Median Weekly Rents for Houses by Zone

I nner Adel aideds other d#&®doverthegs d me d ksod

September quarter to $371,000. There were 256 reported sales over the period,

E $400
with sale prices ranging from $305,3§OO 5 medi
= $300
indicate a 4.4% annual growth. g
=
$200
Mi ddl e Adel ai deds other dwellings06 me gob r3.0%
$345,000. There were 347 reported sales, with prices ranging from $275,000 ¢ - | | || || | | ||
$410‘000 Annual growth to September |S at 30% Adelaide Inner Adelaidzeeh:i::loeuseAde\a:i:BDe:lirouseMoun(.G::el;\egousePurl Lincoln Riverland
. N . . . Chart 9 Median Weekly Rents for Houses bl Somee REIA
Quter Adel ai debds ot her d5Béolovei theg s 6 nie ai aii Sail e piri ce aeci i nea 0y
Adel ai debs other dwellings experien:

three months to September to $250,000. There were 136 reported sales, with
. ) over the three months to September. Over the period, the largest quarterly decli
prices ranging from $220,000 and $290,000.

stemmed from Inner Adel aidebfs 1 bed:]
i7.1% to $260. The strongest increas
Median Price for Other Dwellings by Zone i i i
5400000 9s by 200t dwellings, which had a quarterly increase of 3.3% to $310.
$350,0001 ’
lS.O%g . N . .
$300,000 8 I nner Adel ai deds 3 bedroom d3wéol | i ng:
8 5250000 oy Mi ddl e Adel aideds 1 bedria.umintdeive | | i n
g $200,000 50% & rents. 2 and 3 bedroom dwellings experienced increases of 1.8% and 1.4%
s1en0m0 . . 00%%2; respectively. Outer Adelaideds 1 an:
$100.000 11.2% and1.6% respectively, whilst 2 bedroom dwellings in the region did not
-5.0%
ST experienced any changes in their weekly rent.
$o0 -10.0%
Adelaide Inner  Adelaide Middle Adelaide Outer Mt Gambier Port Lincoln Riverland
mOther Dwelling Price#Quarterly % Change
: Over the year, the | argest annual d¢
Chart 8 Median Price for Other Dwellings biy Zouee REIA bedroom units with a declin® 2% in weekly rent over the year. In contrast,

Mi ddl e Adel aideds 3 bedroom units e:
increase in weekly rent over the year.
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prices ranging from $212,500 to $36:
Median Weekly Rents for Other Dwellings by Zone .
$450 an annual decling 0{8%.

$400

$350

There were no data for any sales of other dwellings in Port Lincoln recorded by

$300

$250 REIA throughout the quarter.

$200

150 Rental Market

$100

o Mi xed results were recorded for the

e e oo Rvetend through the three months to September. Median weekly rent for 2 bedroom hol
was recorded at $250, indicating it had declined over th2.§%a(duarterly
change was not available). Median weekly rent for 3 bedroom houses in F
MOUNT GAMBI ER Lincoln declined iiy3.6% over the three months to September, to $250.50. This
price reflects a decline over the yid#x.5%. 4 bedroom houses benefited from a

Median Weekly Rent

@
&a
S

1BedUnit m2BedUnit w3 Bed Unit

Chart 10 Median Weekly Rents for Other Dwellingsib$aioce REIA

Market Affordability 9.4% increase in median weekly rent, to $350. This reflects an annuial change

Over the September 2016 quarter, median house price in Mount Gambier increa884.
by 8.5% to $269,000. This figure reflects an annual growth of 10.5% when

compared to September 2015. When we look at median rent for other dwellings, 2 bedroom units experience

2.4% increase, over the quarter, to $210. This price reflects an annual increas

Median price of other dwellings in Mount Gambier increased by 17.1% over thet0-5%- 3 bedroom units did not experience any change in their weekly rent

three months to September to $205,000. No annual growth was reported by th&/Nich it remained at $300. However, this price reflects aeshtoever the
REIA. year.

Rental Market RI VERLAND

Median weekly rent for houses in Mount Gambier increased for 3 and 4 bedigRifket Affordability

residences. Over the quarter, 3 bedroom houses experienced a 4.2% increase over
. ) Median house price in Riverland increased by 3.4% over the three months
the quarter, to $250 per week. Similarly, 4 bedroom houses in Mount Gambier

. ) September, to $196,500. There were 40 sales recorded over the period, with pi
experienced an increase of 7.3% over the quarter, to $332.50. Over the year, 3
rangin from 162,400 to 251, 800.
bedroom houses benefited from a 6.4% increase in their weekly rent, whilst 4 d d $ $
. . ) 19.1% annual increase from September 2015.
bedroom houses experienced a 3.9% in their weekly rent.

Mi xed results were recorded i n Mo unther&werpddataferany sates af eher dwedingg ie Riverdaadrrecasdechby the
and 3 bedroom dwellings in the area experienced declines in their weekly rentsRdsé throughout the quarter.

the September quartei 3% andl.1% respectively. Weekly rent for 1

bedroom units sits at $145 whilst rent for 3 bedroom units sits at $270. No anmf!?éntal Market

growth data was recorded for 1 bedroom dwellings, though weekly rents 2 bedroom

dwellings did not change when compared to September 2015. In contrast to thilg! bx resu lted were recorded in the cl

bedroom dwellings in Mount Gambier experienced a strong quarterly increase %eptember quarter. 2 bedroom house rents was at $185 for the quarter, reflectir

. o . ,
their weekly rents of 7.7% to $175. This weekly rent reflects an annual increaséao? annual Increase of 12.1%. Riverl:

change of 4.5% &ri7%, respectively. Their respective weekly rent for the

14.9%.

quarter stand at $230 and $270. 3 bedroom house rents increased by 4.5% ove
PORT LI NCOLN year, whilst 4 bedroom house rents decii@édbypver the year.
Market Affordability When we look at other dwellings in Riverland, the only data available was in 2

bedroom houses. Their weekly rent increased by 1.4% over the September qua

Median house price in Port Lincoln increased by 0.6% over the three months tg L
P 4 ? to $175. This price reflects an annual change of 6.1%.

September to $295,800. There were 35 sales recorded during the period, with sale
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Economic Fundamentals

Consumer Price Index Business Sentiment

All Groups CPI numbers for the December quarter indicate that inflation rateBusginess conditions declined over the month to November, as the National Bar
increased by 0.5% over the quarter, bringing price growth to 1.5% over the y&agtralia reports further declines in business conditions that is mainly driver
Core inflation (inflation with volatile items stripped out) increased 0.4% ovemtoéitability and trading conditions in sales and subdued levels of employmer
quarter to bring annual growth to 1.6%. The yearly increase to December isAgtiitralia. For the month of November, business conditions index declined b
larger than the yearly increase recorded in September (1.3%), though figures p@irgs to +5 index points, ultimately declining to long run average levels for the
still | ower than economistsd expect tine sinceApril205. Insayiog. thisydbusiness eonfidevee thas tintrgased ovar
over the calendar year is the lowest in nineteen years, with the last time being fvaeith, remaining steady through the year. Business confidence in response
in 1997 when inflation fell backwards by 0.2%. global political events, i.e. Brexit and the US Presidential elections were relati

flat, though when combined with weakening business conditions makes confide
The main contributors to the quarterly increase stemmed from Alcohol & tobgageRyre difficult measure to accurately calculate.

group (+2.8%), Transport group (+1.7%), Foealc&hodtin beverages group
(+0.6%) and Recreation & culture group (+0.6%). On the other hand the largest

decline in prices stemmed from the Communicatior3.8%gu-rnishing, Consumer Sentiment
household equipment & sengoasp-0.8%), Health groep§%) and Clothing
& footwear grouf.6%).

Consumer sentiment, as measured by the Westpac Melbourne Institute Inc

Australiads Housing group increasedohYindhcedBer atitsBdoncetnd Greling thétdecdndinly, inter¥st rhtds ant

contributors to this rise stemming from purchases of New dwellings by Owna%rour market. The index stands aa978 e c 1 i ne of 3. 5% fr
. B . 0

occupiers (+0.5%) and maintenance & repair of dwellings (+1.0%). The ABS did

. . . L of 101.30and indicates that pessimists now outnumber optimists (with 100 bei
note that the increase in purchases of new dwellingsobgupiereris driven

by rises in input costs. Over the calendar year, the Housing group experience@%ﬁuoff point). The index stands at its lowest level in six months, just higher tt
increase of 1.9%, with the main contributor again being purchases of new dwelings i | 6 s i ndex of 95. 1, with the Aus

by owneoccupiers (+0.5%). geopolitical conditions, employment, politics and interest rates the main iss
115 1.00 influencing respondentsdé attitudes

111.0 > i i i i
respondents were |l ess optimistic i

o
@
o

1105

o
@
o

% Change From Previous Quarter

100 conditions, employment and interest rates, and unchanged in their assessmen
taxation and the budget, international conditions and politics.

s *
109.5 - - 3 *
109.0 3 5 5
108.5 - - - - - -
108.0 - - - - - -
107.5 - - - . s s s s
102
107.0 - - 3 - 3 - - 1 0.00
106.5 - - 3 - 3 - - - 102 100
106.0 -0.20
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Consumer Sentjment

Chart 23 All Group CPI (Capital Cities) and Percentage Change from September 2016 ta@December 2
Sourcé ABS
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Source: Westpac Melbourntastitute /Preston Rowe Paterson Researct
Chart 28 Consumer Sentiment Index, 2016 O§eSvignwd Westpac Melbourne Institute Survey
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Gross Domestic Product Unemployment

Through the September quarter*, seasonally adjusted GDP declined by 0.5%,uast r al i a6s unempl oyment rate in De
figure that is well below what many economists have forecasted prior. This isigleeinfluenced by the participation rate increasing to 64.7%. There was a 13,
first quarterly contraction in twBetgonsecutive quarter (the last contraction increase in seasonally adjusted employment over the month to December 2(
was in March 2001, during which the economy shrunk by 0.2%). Followingwitis fulime employment increasing by 9,300 personstene gamployment
contraction, yearly growth was dragged to a below expectation figure of 1.8%. increasing by 4,200 persons. Nétenanalysis sees the largest increase in

employment in Victoria, which was up 13,600 persons, and the largest slump d
The September quarter also brought through a decline of 1.4% in dwelmé; from the state of Queensland, which was down 13,700 jobs over the mo

investment, of which the fall was mainly influenced by New and Used Dwe"'We%tern Australia was the other state to experience a decrease in employmel

1.6%) and Alterations and additiob%]). The ABS reported that poor weather December, down by 7,900 persons. Unemployment increased the most in N

partly influenced the decline. Nevertheless, annual growth stood at 7.2% gﬂgth Wales (up 0.3%) and Queensland (up 0.2%). Western Australia and S

Private sector residential building approvals up 9.4% from September quarter %%%?ralia experienced a decrease in unemployment rate, of 0.3% and 0.2% res
($20.4billion in original current price term for this quarter). Mining Investmen{i\;gw

10.6% for the quarter, marking the twelve consecutive quarterly declines in

Australia. Nenining investment increased by 4.8%, which has been contributing s2s,000 7.00
to the positive increase set since the March quarter of 2014. As noted by the ABS5.000 1 ,\V\ 6:50
Mining investment contributed 9.4% to GDP during its peak in December of 20}2,5‘000 Il' 4 i Ao ZZ;
and now has fallen to 3.4%nNioing investment contribution in December 2012 2675‘000 wei 5.002
was 7.5%, and has risen ever since tEQSZSOOT\\\’\.N‘. 1‘t5°§i buti
£ 575,000 40032
When we look at expenditure measures, Household final consumption expendit%?éﬂoo zzzg
increased by 0.4% (Seasonally adjusted terms) over the quarter, and 2.5% over tf&%° 2:50
2.00

year. The ABS reported that this rise is attributed to an increase in spending iff>°®

Sep-10
Mar-1
Sep-1.
Mar-1
Sep-1.
Mar-1
Sep-1.
Mar-1
Sep-1
Mar-1
Sep-1!
Mar-1
Sep-1

Hotels, cafes and restaurants (2.2%) and Insurance and other financial services

= Unemployed Persons——Unemployment Rate

(1.3%). Over the period, Gross fixed capital formation declined by 2.7%, Exports of

. . 0 . 0 .
QOOdS and services increased by 0.3%, and Imports increased by 1.3% (a” prarl?@ Unemployment Persons and Unemployment Rate, September 2010 to Séptember 2016

seasonally adjusted terms). Source: ABS
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Table 8 Unemployment Rate and Participation Rate, November vs. Deée@berc20 58S
Chart 28 Percentage Change in DwellingD\Welfing Investments anddGBéurce: ABS
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10 Year Bond & 90 Day Bill Rate Interest Rates

] ) o The Reserve Bank kept interest rates unchanged for December at 1.50%, after it
Tenyear Australian government bond yields finished the calendar year at 2.79% for

) ) dropped rates to historically low level in August. The decision to keep the cash rate
December, after a tumultuous year in the global bond market. This rate reil;lects a

) ) ~ hold was influenced mainly by positive global growth from advanced economies as
0.29% increase from November, 0.81% increase from three months prior and a

) ] ] as Australiads main Asian trading par
decline of 0.06% over the year from December 2015-dag bamtybill swap . . . .

) ) omestically and internationally, i mg
rate increased modestly by 0.02% over the month to 1.78%. This rate reflects an

) _ ) by rising commodity prices andfaimatibning financial market. The bank did note
increase of 0.05% from three months prior and a decline of 0.56% from the previous

) ) ] hat the Australian economy is still in a transitional phase from the gains made fron
year. After reaching atiral low of 1.82% at the start of August, Australian bond

mining investment boom but highlight the expectation of an increase in commodity
yields have followed the path of the US Treasury yields as they increase sharply after

) ) ) exports towards 2017. I nfl at i3%,withr e mai
the US Presidential election. o o . o o .

the bank indicating that it will be some time until inflation increases dramatically, as
Other major economies around the world have experienced similar increases'indH2iPp U costs remain subdued. The Bank

sovereign bonds, though not to the extent of changes that have taken place i9f&ipgtrend of part time employment andawsiamoverall employment growth.
Bond market. The Reserve Bank did note that even though changes in Treasury
yields were large, they were not as large as previously recorded movements ins o

recent decades and are still at a historical low. Furthermore, a rate increase fromst

US Federal Reserve in December helped the yields to increase to 2.87% in nid4.0
December, before slowly settling down to 2.76% towamdd. PAsrahresult of % 3.5
the increase in yields, global and domestic borrowing costs have followed suig itly

e ==RBA Cash Rate
Australian banks raising home loan rates by as much as 0.60% since the US elécti
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According to figures collated from the RBA, the Australian Dollar depreciated ¢
1.00

b= e e R e e - A most major currencies over the month of December, except for the Japanese Yer
bly, there was a depreciation in the Australian Dollar of 3.2% over the month aga
10 Yr Bond ===90 Day Bill ====Cash Rate

US Greenback, with $AUD1 buying $USDO0.75 in November, and dropping to $U

Chart 33 Movement of @@y Bill, 2gear bond yields and Cash rate from December 2011 té Dec 2016 | n December .

Decemberds figure also
MONTHLYSource: RBA

when the exchange rate was at $USDO0.76. The Dollar also depreciated against the
Pound, declining 1.6% over the month from £0.60 in November to £0.59 in Dec
There was a depreciation of 2.2% over the month against the Euro, d8cliding fron
in November &9.69 in December. In contrast, the Australian Dollar performed be

against the Japanese Yen, appreciating a slight 0.3% from ¥84.23 in November to
in December.
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Our Research

At Preston Rowe Paterson, we pride ourselves on thi
research which we prepare in the market sectors wit
we operate. These include Commercial, Retail, Indus
Hotel & Leisure and Residential property markets as
infrastructure, capital and plantand machinery marke

We haopvepeovegred

Investment

Development

Asset

Corporate Real Estate

Mortgage

Government

Insurance

Occupancy

Sustainability

Research

Real Estate Investment Valuation

Real Estate Development Valuation
Property Consultancy and Advisory
Transaction Advisory

Property and Asset Management

Listed Fund, Property Trust, Super Fund and Syndi
Advisors

Plant & Machinery Valuation

General and Insurance Valuation
Economic and Property Market Research

We havreeall legpas e
covered

We regularly provide valuation, property and asset
management, consultancy and leasing services for a
Real Estate including:

CBD and Metropolitan commercial office buildings
Retail shopping centres and shops

Industrial, office/warehouses and factories
Business parks

Hotels (accommodation) and resorts

Hotels (pubs), motels and caravan parks
Residential development projects

Residential dwellings (individual houses and apartn
units)

Rural properties

Special purpose properties such as: nursing homes
hospitals, service stations, oil terminals and refineri
theatre complexes; etc.

Infrastructure

Phone: +61 2 9292 7400
Fax: +61 2 9292 7404
Addr ess:

Emaridsearch@rpsydney. com. au

Fol |l ow wuwsy:.. pVYipsiytdney . com. au
© Copyright Preston Rowe Paterson

Level 14, 347 Kent Street

We have alpl arwypeé
machioevegred

We regularly undertake valuations of all forms ¢
machinery, furniture, fittings and equipmentincluding

. Mining & earth moving equipment/road plant

. Office fitouts, equipment & furniture

. Agricultural machinery & equipment

. Heavy, light commercial & passenger vehicles

. Industrial manufacturing equipment

.+ Wineries and processing plants

. Special purpose plant, machinery & equipment

. Extractive industries, land fills and resource
enterprises

. Hotel furniture, fittings & equipment

We havel iadrdt cpwrvef

Preston Rowe Paterson acts for an array of client:
types of real estate, plant, machinery and equipmen
such as:

. Accountants

. Banks, finance companies and lending institutions

. Commercial and Residential non bank lenders

. Cooperatives

. Developers

. Finance and mortgage brokers

. Hotel owners and operators

. Institutional investors

. Insurance brokers and companies

. Investment advisors

. Lessors and lessees

. Listed and private companies corporations

. Listed Property Trusts

. Local, State and Federal Government Departme
Agencies

. Mining companies

. Mortgage trusts

. Overseas clients

. Private investors

. Property Syndication Managers

. Rural landholders

. Self managed super funds

. Solicitors and barristers

. Sovereign wealth funds

. Stock brokers

. Trustee and Custodial companies

Sydney NSW 2000

NSW Pty Limited
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We havlieomdtiooms ed

From our capital city and regional office locations we
clientds needs throughout
or via our relationship offices for special purpose re
asset classes, infrastructure and plant & machinery.

We hagwvar mcoeds ed

Our clients seek our property (real estate, infrastructur
and machinery) services for a multitude ofreasons inc
Acquisitions & Disposals

Alternative use & highestand best use analysis
Asset Manage ment

Asset Valuations for financial reporting to meet ASI¢
IFRS & IVSC guidelines

Compulsory acquisition and resumption

Corporate merger & acquisition real estate due dilige
Due Diligence management for acquisitons and sale
Facilites management

Feasibility studies

Funds management advice & portfolio analysis
Income and outgoings projections and analysis
Insurance valuations (replacement & reinstatementc
Leasing vacant space within managed properties
Listed property trust & investment fund valuations &
tions

Litigation support

Marketing & development strategies

Mortgage valuations

Property Manage ment

Property syndicate valuations aralugtions

Rating and taxing objections

Receivership, Insolvency and liquidation valuations
port/advice

Relocation advice, strategies and consultancy
Rental assessments and determinations

Sensitivity analysis

Strategic property planning

Phone: +61 2 9292 7400
Fax: +61 2 9292 7404
Addr ess: Level 14, 347 Kent Street Sydney NSW 2000
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Fol |l ow wuwsy:.. pVYipsiytdney . com. au
© Copyright Preston Rowe Paterson NSW Pty Limited



mailto:research@prpsydney.com.au
http://www.prpsydney.com.au

Preston
PRP Rowe

Paterson

)

International Property Consultants

Head Office (Sydney)

Level 14, 347 Kent Street

Sydney NSW 2000

PO BOX 4120, Sydney NSW 2001
P:02 9292 7400

F:02 9292 7404

E: research@prpsydney.com.au

National Directors
Gregory Preston

M: 0408 622 400

E: greg. preston@ prpsydney.com.au
Gregory Rowe

M: 0411191 179

E: greg.rowe@prpsydney.com.au

Neal Ellis

M: 0417053 116

E: neal.ellis@prp.com.au

Damian Kininmonth

M: 0417 059 836

E: damian.kininmonth@prp.com.au
Greg Sugars

M: 0435911 465

E: greg.sugars@prp.com.au

WWW.prp.com.au

Ly
5
o

Capital City Offices
Adelaide
Rob Simmons
M: 0418 857 555
E: adelaide@prp.com.au

Brisbane

Troy Chaplin

M: 0419 029 045

E: troy .chaplin@prpque ensland.com.au

Hobart

Damien Taplin

M: 0418513 003

E: damien.taplin@prp.com.au
Shelley Taplin

M: 0413309 895

E: shelley.taplin@prp.com.au

Melbourne

Neal Ellis

M: 0417053 116

E: neal.ellis@prp.com.au

Damian Kininmonth

M: 0417 059 836

E: damian.kininmonth@prp.com.au

Perth

Cameron Sharp

M: 0438069 103

E: cameron.sharp@ prp.com.au

Sydney

Gregory Preston

M: 0408 622 400

E: greg. preston@ prpsydney.com.au
Gregory Rowe

M: 0411191 179

E: greg.rowe@prpsydney.com.au

Affiligte offices in Canberra, Darwin and other regional
areas.

Regional Offices

Albury Wodonga
Michael Redfern
M: 0428235 588
E: michael.redfem@prp.com.au

Ballarat

Darren Evans

M: 0417 380 324

E: darren.evans@prp.com.au
Peter Murphy

M: 0402058 775

E: peter.murphy@ prp.com.au

Bendigo

Damien Jerinic

M: 0409 820 623

E: damien. jerinic@prp.com.au

Central Coast/Gosford

Colin Pugsley

M: 0435376 630

E: colin.pugsley@ prp.com.au

Dubbo

James Skuthorp

M: 0409 466 779

E: james.skuthorp@prp.com.au

Tom Needham

M: 0412 740 093

E: tom.needham @prpsydney.com.au

Geelong

Gareth Kent

M: 0413 407 820

E: gareth .kent@prp.com.au
Stuart Mcdonald

M: 0405 266 783

E: stuart.mcdonald @prp.com.au

Gippsland

Tim Barlow

M: 0400724 444

E: tim.barlow@prp.com.au
Alexandra Ellis

M: 0407 724 444

E: alex.ellis@prp.com.au
Griffith

Dan Hogg

M: 0408585 119

E: daniel.hogg@prp.com.au

Horsham

Ben Sawyer

M: 0429826 541

E: ben.sawyer@prp.com.au

Launceston

Damien Taplin

M: 0418513 003

E: damien.taplin@prp.com.au

Mornington

Neal Ellis

M: 0417053 116

E: neal.ellis@prp.com.au

Damian Kininmonth

M: 0417 059 836

E: damian.kininmonth@prp.com.au

Mount Gambier

Stuart McDonald

M: 04052660783

E: stuart.mcdonald @prp.com.au

Newcastle

Robert Dupont

M: 0418681 874

E: bob.dupont@prp.com.au
David Rich

M: 0413052 166

E: david.rich@prpncle.com.au

Southport

lan Hawley

M: 0458 700 272
E:ian.hawley@prpqueensland.com.au
Troy Chaplin

M: 0419029 045

Swan Hill

lan Boyd -Law

M: 04185980232

E:ian.boyd -law@prp.com.au

Tamworth

Bruce Sharrock

M: 0429465 012

E: bruce.sharrock@prp.com.au
Matt Spencer

M: 0447227 002

E: matt.spencer@prp.com.au

Wagga Wagga

Dan Hogg

M: 0408585 119

E: daniel.hogg@prp.com.au

Warrnambool

Stuart McDonald

M: 0405266 783

E: stuart.mcdonald @prp.com.au

New Zealand Offices

Head Office (Auckland)
Greg Sugars

M: +64 (0)27 777 9010

E: greg.sugars@prpnz.nz
Mitchell Stubbs

M: +64 (0) 27 774 34100

E: mitchell.stubbs@prpnz.nz

Dunedin

James Stowell

M: +64 (0) 17 807 3866
E:james.stowell@prpnz.nz

Greymouth

Mark Bollard

M: +64 (0)27 694 7041

E: mark.bollard @prpnz.nz

Tauranga

Alex Haden

M: +64 (0)21 833 118
E: alex.haden@prpnz.nz

WWW.prpnz.nz

Asian Offices
Associated office networks throughout:
§ China
§ Hong Kong
§ Japan
§ Philippines
8§ Thailand

Preston Rowe Paterson Australasia Pty Ltd

ACN: 060 005 807

The information provided within this publication should be
regarded solely as a general guide. We believe that the
information herein is accurate however no warranty of
accuracy or reliability is given in relation to any
information contained in this publication. Nor is any
responsibility for any loss or damage whatsoever arising in
any way for any representation, act or omission, whether
expressed or implied (including responsibility to any
person or entity by reason of negligence) accepted by
Preston Rowe Paterson Australasia Pty Ltd or any of its
associated offices or any officer, agent or employee of
Preston Rowe Paterson Australasia Pty Limited.

E: troy .chaplin@prpgue ensland.com.au
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